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NATO: Secretary General Solana Interviewed 


LD0402222996 Berlin N-TV in German 
2030 GMT 4 Feb 96 


[Interview with NATO Secretary General Javier Solana 
by correspondent Martin Pend! at the Security Pol- 
icy Conference in Munich on 3 February, from the 
“Gespracchig” program — recorded; Solana speaks in 
English with supennmposed German translation} 


{[FBIS Translated Text] [Pendl] Mr. Solana u has 
been two months now that NATO has been officially 
in command in Bosnia, what ae the most pressing 
problems that have to be overcome to further stabilize 
the situation’ 


[Solana] Well, in these two months we have achieved 
a lot. The most important thing is undoubtedly that we 
have created a proper secure environment in Bosnia- 
Herzegovina in general. The very important task now 
is to complete the exchange of territory, so that D plus 
45, that part of the Dayton Agreement, is completed 
This means that the Federation will have $1 percent of 
the territory and the Bosnian Serhs 49. This must be 
achieved by this weekend 


[Pendl] What is your reaction to sneper attacks on [POR 
[Implementation Force} soldiers’ 


{Solana} Snipers are a risk that we have to live with, but 
the reaction by IPFOR is always very quick. There has 
just heen another attack and the French soidiers reacted 
immediately and resolved the situation 


[Pendl} Are the 60,000 NATO soldiers enough to 
achieve complete control’ 


{Solana} I hope that these are enough troops anc this 
is cnough ume to solve the military problems. But in 
addition to the military problems there are also those 
that concern civilian activities. There is the question of 
clecuions, the problem of war criminals and other issues, 
which have nothing to do with the military operation, 
bul are important to ensure the reconstruction of Bosma- 
Herzegovina and the reconciliation of its people 


[Pendl}) Are you convinced that the use of NATO troops 
really will last only one year’ 


{Solana} | am convinced that one year is cnough for 
the military operation, but for the civilian aspects, the 
reconstruction of the country, the reconciliation of the 
people who have fought cach other for five years, we 
will need more time. The military operation was planned 
for one year and we will achieve our objective within 


one year 
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[Pend!] The castward enlargement of NATO is a con- 
troversial issuc. The Russians are absolutely against it 
Do you fear a new version of the East-West conflict? 


[Solana] | do not think that there will be renewed 
confrontation between East and West. As far as we 
are concerned, the decision in favor of the enlargement 
has already been made. NATO is an open organization, 
and open institution, and 1 wants the enlargement. Al 
the same time, we want to try and mainiain the good 
relations with Russia. Russia ts an important country and 
good relations are very important. However, we do not 
accept a veto from anyone. The Russians should know 
that we want to work together with them and that the 
calargement of NATO ts not directed against anyone 
We do not want to create a new division of Europe 
The enlargement of NATO means only more security 
for Europe 


[Pendi| It 1s now being considered how the Western 
Alliance can react to the changed situation in Russia 
Can you give us details’ 


[Solana] There may be a new situation after the clec- 
tions, but at the moment there is fo reason to react to 
a fnew situation. | would like to stress once again, good 
relations with Russia are very important for NATO. We 
are trying our best to maintain them 


[Pendi] Will a NATO alliance that has been enlarged 
to the East not be less cfficient, less flexible in its 


operations’ 


{Solana} Not necessarily, we must do two things. We 
must adapt the alliance so that it can be enlarged and we 
must prepare the countries that are willing to porn in such 
a way that they can meet the demands of membership in 
a mulitary alliance. Our alliance is not a soccer club, it 
is a defense organization. Therefore, they must prepare 
thoroughly and we, the alliance, must prepare ourselves 
to receive them 


[Pendl| Can NATO be silent when the Russians operate 
in Chechnya they way they have been doing’ 


[Solana] What happens there is not our responsibility 
However, various member states have cupressed their 
views about events in Chechnya 


[Pendi} Which, in your view, are the most important 
tasks of NATO for the future, apart from the Bosnia 
mission ’ 


[Solana] | think that besides Bosnia, which is very im- 
portant, we must face at least three other challenges over 
the neat few years |. The enlargement, 2. maintaining 
good relations with Russia, and 4. we must make pre. 
pare NATO) for the new tasks and missions, peacekeep 





report may comtam copynghted matenal Copying ar! dieserminsocm 
8 profabited without permission of the copynght owner 











2 INTERNATIONAL AFFAIRS 


ing missions, humanitanan missions. We must prepare 
for these like we had to prepare for Bosnia 


[Pend]] NATO as the future world policeman that 
replaces the United Nations’ 


[Solana] No, that is not NATO's role. However, without 
a doul: NATO is becoming the most important defense 
and security organization in Europe and in the world 


[Pendl] Where do you see potential dangers and crisis 
arcas thal may require NATO intervention in the future’ 


{Solana} Nacurally, NATO must mainly concentrate on 
Europe, however, there are certain relations with other 
countries, for instance the Moditerrancan countries of 
Northern Africa 


[Pendl} What part will German forces play in NATO in 
the future? 


[Solana] Let me tell you | am very, very happy that 
German troops are taking part in the Bosnia mission 
In the past Germany was an important country for 
NATO with regard to its traditional tasks. | am happy 
that German troops have now joined in in these ncw 
mussions, like peacekeeping in Bosmia-Herze2zovina 
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[Pendl] French President Jacgues Chirac recently sad 
that the Europeans should carry more weight within 
NATO. How do you cxplam that every problem in 
Europe, even the smallest, like the most recent one 
between Greece and Turkey, has to be resolved by the 
United States’ 


[Solana] This is not only Chirac’s concern, but also 
that of other NATO states. At the NATO summit in 
Brussels in 1994. ut was decided that the European 
Uctense wWenitity should be clearly identified. Over the 
last few weeks and months France has made a decision 
that we welcome very much. A decision thal means that 
this new European defense identity will be embedded in 
NATO. This ts good news for the alliance, good news 
for the future, and for the security of Europe 


[Pendl} So does reintegration of France into NATO spell 
the end of the Western European Union” 


[Solana] France's rapprochement to NATO 1s not the 
end of anything. It 1s the beginning of a more powerful 
NATO 
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CoE: Chechnya Not Russia's ‘Internal Affair’ 
AU0302213296 Munich SUEDDEUTSCHE ZEITUNG 
in German 3-4 Feb 96 p6 


[Report by DPA: “No Internal Affair’] 


(FBIS Translated Excerpt] Bonna/Moscow — The Par- 
liamentary Assembly of the Council of Europe [CoE] 
does not see the Chechen conflict as Russia's “inter- 
nal affair.” Christian Democratic Union (CDU] Bun- 
destag Deputy Leni Fischer, the new president of the 
38<ountry plenum, told journalists in Bonn. “A peace- 
ful solution will be possible only if outside forces also 
participate in the discussion about Chechnya’s status, 
she said. “If the governments say that this is Russia's 
internal affair, we, as parliamentarians, are of a different 


view. 


Fischer said that the Assembly's recommendation to 
accept Russia, which was given in January, was “one of 
the most difficult decisions over the past 40 or $0 years.” 
The Council of Europe will watch carefully whether 
Russia fulfills its obligations — in particular regarding 
human rights. “Special checks” are not planned, but 
the plenum will establish a committee on Chechnya 
Fischer stressed the desire that prominent human nights 
activist Sergey Kovalev be a member of the Russian 
delegation to the Council of Europe. The final decision 
about whether Russia will be accepted rests with the 
Council of Europe's Committee of Ministers. Before 
that, the Russian Parliament (Duma) still has to adopt a 
number of laws, including the authorization to sign the 
European human rights convention, whose guardian the 
Council of Europe is. [passage omitted) 


EU: Artick Summarizes Debate on Monetary 
Union Delay 

MS0S02103396 London THE GUARDIAN in English 
5 Feb % pid 


[Report by Larry Elliot in Davos, and Michael White 
"“Brittan Denies Threat to EU") 


[FBIS Transcribed Text) Sir Leon Britian strove yester- 
day to defuse the increasingly fraught single currency 
debate when he rejected claims from the president of 
the Buropean Commission, Jacques Santer that the fail- 
ure of monetary union could threaten the survival of the 
single market. 


Aftes a weekend in which the risks of postponing or 


abandoning monctary union have been one of the main 
talking points at the World Economix Forum, Sw Leon 


said Brussels had always viewed the single market and 
the single currency as separatc entities 


INTER-EUROPEAN AFFAIRS 3 


“Those countrics who don’! participate in the single 
currency, cither because they don't qualify or choose 
to use their opt-out, are fully entitled to the benefits of 
the single market,” the EC vice-president added. 


Sir Leon said that the single market would not be diluted 
in any way, and that it was the intention to “refine it 
retain it and enhance it’. 


However, his remarks came just 24 hours after Mr 
Santer upped the stakes by bracketing the single market 
with the achievement of monetary union by 1999. 


“We will spare no effort to see that it is achieved. Bul 
if t isn't, ot will be a great step backwards, and | don’! 
know whether the single market would suffer such a 
blow” 


Amid jitters over Chancellor Kohl's warning, repeated 
in Munich at the weekend, that a European union is 
the safest alternative to renewed nationalism, Defence 
Secretary Michael Portillo said in Davos that the nation 
slate — as opposed to nationalism — still had “a very 
important” part to play 


“Nation states and navonalism are not the same thing 
And what we're looking for is the way in which nations 
can collaborate together more and more,” he said 


British ministers are increasingly confident that the 
Euro- sceptical tone adopted by the Foreign Secretary 
Malcolm Rifkind, will help them weather the forthcom- 
ing Maastricht review without a split. Mr Pertillo also 
rejected Mr Kohl's suggestion that Britain was “the 
slowest boat” in Europe 


So did Mr Rifkind. But Britain's EU allies remain 
suspicious. Mr Santer’s theme was taken up by Jean- 
Luc Dehaene, Belgian prime minister and first choice 
for Mr Santer’s post until he was vetoed by John Major 


“If you don’t maintain that integration process, you will 
have the reverse — disintegration’, Mr Dehaene said 
Without monetary union even the single market would 
not hold, he added. 


The interventions of both Mr Santer and Mr Dehaene 
were seen as evidence of concern that the Maastricht 
tumetable will be deferred until 2002 to allow more 
countries to meet the convergence criteria. 


Mr Dehaene revealed the tensions between the 15 
members of the El! when he made it clear that those 
in the hard core would have limited patience with those 
using devaluation to gain a bigger share of the European 
market 


For the moment we accept the competitive devalua- 
vons, but if the project collapses in 1999 I don't dunk 
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4 INTER-EUROPEAN AFFAIRS 


the countries that suffer now from competitive devalua- 
ton will accept it. | Cont Gunk the single market is an 


agreement for ever. It is perfectly reversidic™ 


Sw Leon said he agreed nothing was irreversibic, and 
monetary developments might icad to pressure on the 
single market. “But that makes us more determined to 
reinforce it and defend it.” he added 


EU: Commissioner on Maastricht, Unemployment 


AU0202205396 Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Feb % pi 


[Report by “old” on imerview with EU Regional Policy 
Commussioner Monika Wuilf-Mathies in Brussels, cate 
not given: “EU Commissioner Wull-M.athies Calls for 
Chaage of Maastricht Treaty” | 


[PBiS Translated Text] In the view of EU Commis- 
sioner Monika Wulf-Mathies, the planned Euroycan 
Economic and Monetary Union [EMU] should also 
be used to coordinate economic and employment pol- 
ky in the EU countries more strongly than in the 
past. “If we do not manage to contain unemploy- 
ment, the entire European project will be threatened, 
Wulf-Mathics warned in an interview with SUED- 
DEUTSCHE ZEITUNG. The EU official called tor a 
change in the Maastricht Treaty. In a special paragraph. 
the EU member countries should cxpress thei support 
for a more intensive coordination of their research, tax, 
and structural policy with the objective of creating more 
jobs. The intergovernmental review conference of the 
Maastricht Treaty is scheduled to start in Turin at the 
end of March. 


"I am not talking of a gigantic European employment 
program to be financed with billions of government 
money,” the commissioner, who is responsible for re- 
gional policy, said. The key to the solution of the press- 
ing problem of uncinployment lies ip the joint effect of 
many individual measures. Th. sormer chairwoman of 
the Union of Public Services, Transport, and Commw- 
nications Workers (OeTY ), expressly acknowlodges her 
support for greater flexibility of legal framework cond). 
tions and wage agreements ‘In the past we thought that 
we had to sdhere under al) circumstances to the stan- 
dards that vcre once determined by the trade unions. In 
fact, more and more people are working outside these 
standards.” Average anemployment in the EU is cur- 
realy 10.6 perceat. Some 18 million people are without 
work. 


According to Wulf-Mathies, the EU Structural Punds 
must be specifically used for job-onented growth. A 
total of 149 billion BCU (about DM275 billion (German 
marks}) has been provided for the periad 1994 and 
1999 with the objective of creating of securing some 
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2.4 milhon jobs. Wulf-Mathes “European structural 
policy docs not only mean social Compensation, hike the 
Rod Cross behund the from'iine, bul 1 has an important 
economia funcuon. The caching up of the structurally 
weak regions creates new markets and contributes to 
strengthening the European economy Germany will 
receive some DM40 billion from the structural funds, 
DM28 billion of which is designed for the promotion 
of projects im the new lacnder 


One of the greatest challenges for EU regional and struc- 
tural policy 1s the planned castward expansion. “The ad- 
muissior. of the cast and central European countries into 
the =U can certainly not be had for nothing.” Wull- 
Mathies said. Especially the nichor member countries 
will have to expect a cribcal review of the benefits thal 
they can claim from Brussels for the promotion of un- 


derdeveloped regions 


However, the German EU commissioner warned of 
“horror scenarios” on the basis of status-<quo predictions 
One thing one must do is to include the economic 
catching-up process in the East European countries 
The other thing is that considerable progress is being 
achieved within the EU regarding the adaptation of the 
economa framework conditvons 


According to Wulf-Mathies, the new member countries 
should gradually be integrated into the EU structural 
policy. The commussioner regards as counterproductive 
any financial transfers of more than 10 percent of the 
GDP of receiver countries — these sums would result 
from the strict application of ruling EU regulations: The 
cast European countries cannot even make sensible use 
of the means and would be unable to cope with the 
administrative work this involves. Therefore, a gradual 
growing into the community structures is also in the 
interest of these countries, Wulf-Mathies sand. Even 
once the East and Central European countries joined, 
the money from the structural fund, which is currently 
0.4 percent of the GDP, should not go beyond this level 


EU: Commissioner Hopes EMU Curtails 
Unemployment 

BROIO2155996 Madrid EFE in Spanish 
1401 GMT 1 Feb 


[Unattnbuted report: “Oreja Believes Monetary Union 
Will Halt Alarming Unemployment’) 


[PBIS Translated Text) Madrid. | Feb (EPE) — Eu- 
ropean Commissioner Marcelino Oreja [responsitie for 
preparing the 1996 Intergovernmental Conference) said 
today that “we must pul a stop to the alarmingly high 
levels of unemployment” in the EU countries and sand 
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he believed thal “monctary union can hall thes regres- 
mon and provide a sold base for Compettve ccm: and 


employment 


Mascelino Oreja, a European deputy for the Poopic’s 
Party, was speaking to the Club Sigho XXI im a speech 
entitled “Europe, Between Reality and Uiomia 


He stressed: “From sow on, all EU poliicians must con- 
inbute to creauung employment and promoung a oncom 
growth. He stated that uncmployment is the greaice 
failure of the BU, whereas its greatest success has been 
to cetabiish macil as an areca of peace 


To guarantee economic growth, Oreja proposed fully 
liberaliizing sectors such as transport, tclecommunica- 
vos, and energy and climunating all monopolies stanJ- 


ing in the way of development 


The European commissioner suggested rethinking the 
models of labor organization to climunate rigid struc- 
tures, favored more invertiment in education and re- 
search, and the promotion of small and medium-sized 


Compames 


He added that in addition to achieving a single currency 
the EU must also acquire “a political dimension at the 
imernational level and participate in the construction of 
a mace just and more efficient world order 


Monetary union, he continued, is not a panacea. in his 
opinion, however, i will contribute to the economic 
development that translates into the well-being of the 
people and the ability to achieve the objectives of social 
justice 


He referred to the Intergovernmental Conference to take 
place in Turia on 29 March which must strengthen 
fundamental rights, give the EU a joint foreign policy 
not based on criteria of unanimity, democratize the 
institubons, and prepare the community for enlargement 
to new members 


In Gis Content, it is up oO Spain to find a fundamental 
role through its links with the Moditerrunean and a a 
bridge to America, and for this 1 will have to adapt its 
policies, mentality, and plans as a nation ‘to the ways 
and forms in which Burope is being built 


The Buropean Commissioner asserted: “Only if a suit 
able match is found between Spain's wiopia and Eu- 
ropes utopia, between Spain's reality and Europe's re- 
ality, Can cur country play the historical role that is its 
by Waditon, importance, and vocation 


He urged Spain to adopt an effective economic policy 
making it possifie to meet the convergence criteria 
because “we have the locomotive mentality 
that of the guard's van 


and act 
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Mr. Crcjya also Gciendod the docpenmng and moderniza- 
von of Spanish democracy mm onter to restore the lead- 
ing role of the imsttutoms and the aced to have “icaders 
who are Capatic of sccing into Oe future 


EL: Draft Report Proposes Priorities for 1GC 


BRODO21329906 Brassels EUROPLAN VOICI 
im English 1-7 Feb O p? 


[Aructe by Rory Watsca: “MEPs Pin-Pount Prormies To 
Be Tackled During 1G] 


[PRIS Tramscrihed Teast) Seven key pronves must 
he successfully tackled when the Maastrctht Treaty is 
renegotiated if the EU us to emerge from the process 
strengthened, Euro MPs were told this work 


The list compiled by Belgian Sactalst MEP Raymonde 
Dury and Dutch Christian Democrat Johanna Mai- 
Weggen ts likely to serve as a bases for the Parliament's 
imput imto the Imtergovernmental Conference (1GC) 
opening in Turin on 29 March 


Thew draft report pownts to the need to strengthen human 
rights, improve imternal security mm the Union, develop 
sxcial and eaployment policies, construct a valid for- 
cignh and sccurity policy, improve the transparency and 
democtatxc nature of decimon-making, tackle fraud and 
produce a simplified and more comprehenublc treaty 


The list drawn up by Dury and Maiy- Weggen is a direct 
responie to the preparatory 1IGC work cared out by 
the Reflecuon Group under Spanish European Affairs 
Minister Carlos Westendorp 


| want to do more than Westendorp by linking employ- 
ment and cconome development with monctary union, 
by goung further on social policy, hemng more precise on 
pulic service and introducing the idea of a European 
fiscal policy, said Dury 


The report develops carher parhamentary thoughts set 
out in last year's pownt report by British Sacualeet MEP 
David Marun and Preach Christian Democrat member 
Jean-Lours Bu urlanges 


Placing emphasis on making the EU more user-frnendly 
and relevant to its cotizens, Dury and May Weggen also 
reflect many of the concerm about the IOC raised by 
almost 100 non-governmental organizations at a hearing 
mm Brusecis last Oictoher 


The most important conclusons up until now are that 
we have to give « clear view on European citizenship 
imtuding the equal treatment of all citizens, that we 
have to fight for more openness and taneparency and 
that we have to devise a heticr definsion of subesdiarity 
and Mary Weggen 
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was cxamuned in Goo for the fret ume 
institutional cflars Commutice this work and is 
he voted on by the full Parliament @ its plenary 
in 


ny 


d 


without the pressure of calargement of the Union 
the legal requirement to rewew ciements of Ue 
the Graft report makes a compelling 
reform of the present structure sod 
practices. h pomts to “criticism by European citizens of 
a lack of balance in European policies, the unclear status 
of Buropean citizenship, the shori<omungs in internal 
security policy. the lack of openness and transparency 
of the Buropean Union, the undemocratic and inefficient 
rules and procedures of the Buropean institupoms and 


4 
ti 


the views of the vasl majority 
that the Parliamem should he 
associated with the 1GC negotiation. but they 
that ts formal approval of te 
redrafies weaty should be required before it comes into 


force 

Such a condition, with its implicit threat that MEPs 
could prevent the new weaty from taking effect. would 
considerably strengthen the Parliament hand 


Reflecung widespread pubix malane with EU institu. 


h also echoes widespread calls for a more effective 
Coramon Poreagn and Security Policy (CPSP) worthy 


The one major difference in approach between Dury 
and Mai) Weggen concerns the way employment policy 
should Se connected with economx and monetary union 
(EMU) 


Dury ts pressing for a more aggressive approach towards 
tackling unemployment which calls for common social. 
job, ta7.ation and environmental policies She does not 
wgue Ge he convergence criteria for a single currency 
he extended to inchude employmen! parameters. hut 
wants to ensure the impact on jobs is not neglected by 
suggesting full employment tw placed) among member 
sates guading principles in thew move towards EMU 
She also suggests that job creation should be a epecifk 
remit of the sew economic and financial commuter to 
he set up once « single Currency is 4 reality 
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Dury's appreach has alrcady come under fire. “Her 
suggesoms af¢ gong more towards Oc nica of 4 
European super-statc. I feel they would take the Union 
down a path that would he wery dangerous. sad onc 
Christian Democrat critic 


EL: Artivities, Structere of EMI Profiled 


BROJO215 1496 Brussels EUROPEAN VOICI 
im Enghsh 1-7 Feb WH p 20 


[Arucie by Tim Jones: “Europe's Econom Helmaman 
Stecring the Single Currency } 


[PBIS Transcrited Excerpt) (passage ormmtied) The EMI 
{European Monctaty Institute} would prepare the grownd 
for the estabiishment of the full European Ceotral Bank 
(ECB) and its satcline system the European Sywtem of 
Central Banks (ESCB), but, in Ge meantime, « would 
merely sock to coordmate monetary, foreign cachange 
and banking poucies 


Established on | January 1944, the EMI anms to gunde 
memitcr siaics into Monctary umon with the icast 
possible fuss. keepung a Deady cye on the success of 
cconomics im ‘converging thes inflation and budgetary 
performances, and preparing the technnalies of a 
single currency 


When UK Prime Minister John Major told bu col 
leagues at the Madrid surmemt im December that they 
had failed to think through all the rmphcatons of a om 
gie currency. he was (to he charviahic) maguded Mon 
Clary caperts from the central hanks have heen slaving 
away on different monetary policy scenarios, the fea 
sitlity of producing Panknotes and the cachange rate 
relavonsiup between the ‘ims and the outs mm a range of 
sulcommutioes for at least five years 


These experts have all heen retanned withen the EMI and 
continue ther dul) hut mvaluaMc work 


While the EMI can acoeyt and manage central bank 
reserves and aims to enewre that all the monetary 
aathortiet are on the same policy path it has none of 
the powers of enforcement cnvisaged for the ECB 


in a further move to allay Bundesbank paranea Bonn 
mented that the EM! and its successor, the ECB. ould 
he Dased on Germany [passage omitted) 


From small heginmags the imettuie now has | 08 
stall and plays host to scores of ‘number crunches 
and polxy capers eho attend the EMI's sumerous 
commtiers and working gooum 


Al the top of the wee & the EMI Council, the term weed 
to Geacrite the formal meetings of the 15 conwal hank 
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governors which arc held af icast ten mes 2 yea under 
Lamfalussy » presidency 

While the serving president of the EUs Council of Fi- 
nance Ministers (Ecofin) can aticnd the council along 


with Ecosomics Commissioner Yves-Thibaul de Sil- 
guy. Dey do so & obecrvers 


The EMI has maintained the veil of secrecy wound the 
council] meetings so strenuously oerved af the previ- 
ous Basle gatherings and these of the EU's monctary 
commutce 


On the other hand, under the weaty, Lamfalussy ws 
required to present the EMI's face to the outside wor'd 
Like he new Commussion, he was forced to run the 
gaustct of a Buropean Parliament hearing before his 
formal appointment 


Since then, he has regularly returned to the Parliament's 
monetary sub-commutice to update them on the outlook 
for monetary policy, and 18 months after the creation 
of the institute, Lamfalussy also opened a three-member 
press office 


While the Germans may have stymued any attempts to 
turn the institute into a surrogate central hank, the ‘best 
independent traditions of the Bundeshank have secped 
imo the EMI's pores 


The members of the council may fot take imetructions 
from any other EU insttuvons of the: national govern- 
ments. even though the hank has no legal independence 
from its Molsdtacians 


Each governor has a vote and the council usually oper- 
ates by a eomple majority, although qualified majorities 
awe needed when it adopts opinions on monctary and 
exchange rate policy and budgetary resources, of sets 
new poly guidelines. Major regulatery of organia- 
tonal Lhanges require unanimity 


The mstitute’s greatest success so fa fas been the 
comparaive case with which « drew up 4 sraiegy 
for he wansiton from national currencies, throxgh the 
fiamng of cuchange rates to the printing, minting and 
distribuvon of Buro notes and cons within a three-year 
penal 


While governments squatiic over the nood for a wngle 
currency, he central bank governors have got on with 
the civil servant's jo? - instead of Gunking about 
whether « was seeded. Gey have drawn up the hew 
plan posse to Make cure tt works 


The strategy begins @rth killing-off the EMI in carly 
1998, once the decision to fia cuchange rates in January 
1vw" « ken 


INTER-EUROPEAN AFFAIRS 7 


When tus is done, the ECB and the ESCB will 
emerge to conduct a single monciaty poucy for what 
is mow universally acknowledged to be. af best, a 
mni-monciary umion involving France, Germany. the 
Benelux, Austria and mayhe a couple of other countries 


Once again, « will be Germany that cals the shots. As 
Europe's dominant cconomx power, and boasting the 
oléest and most successful of the independent cenval 
banks, « will want the ECB to be the child and qurror 
image of the Bundesbank. and scems bound to get its 
way 


|Box| 
Who's Who at the Insitute 


Under President Alexandre Lamfalussy, the top manage- 
ment is headed by Director-General Robert Raymond, 
formerly bead of monetary policy a the Bangue dc 
France, and fow department heads 


The EMI has a series of commmuétices, sub<ommuitices 
and working groups 


- The Committee of Atiernates, chaired by Raymond, 
is made up of senior figures from the central banks 
appointed by their governors as thew alternates to the 
council 

- The Pinancial Commuitioe, chaired by Vice-President 
Luise Angel Rojo, consists of the two most senior 
members of the council serving for one year on a 
rotabonal bass. It scrutinises Lamfalussy's budgetary 
proposals. the annual accounts and capenses 


- Monetary Policy Sub-Commutice, chaired by Jeap- 
Jacques Rey from the Belgian National Bank, helps 
coordimate monetary policy, Carries oul annual reviews 
of developments in budgetary policy and prepares the 
ground for 4 common monetary policy 


- Poresgn Exchange Policy Sub-Commutiee, charred by 
Patrizio Saccomanm from the Bank of Italy, checks the 
funcvomng of the European Monctary System and the 
private Ecu market 


- Banking Supervisory Sub-Comitire, unui! recently 
charred by Brian Queen, who is retiring from the Bank 
of England 

- Working Group on EU Payment System, chaired by 
Wendelin Hartmann from the Bundesbank. analyses 
cross -Dorder payments 

- Working Group on Printing and lesuing a Buropeas 
Banknote, headed by Ales Jarvis from the Bank of Eng 
land. recommends design themes and security features 
mass producton plans and the logistics of iweuing. sort 
ing and handling Euro hanknotes 
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Workiag Group on Statistics, chaired by the Bundes- - Working Group on Information Systems, chaired by 
ad beak's Kleus Hanau. Yves Barroux from the Bank of France. 
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UK: Rifkind Reacts to Kohl on European 
Integration 


L.D0302163396 London PRESS ASSOCIATION 
in English 1317 GMT 3 Feb 96 


[By political correspondent Sarah Womack] 


[FBIS Transcribed Text] Foreign Secretary Malcolm 
Rifkind went on the offensive today after Germany's 
Chancellor Helmut Kohl voiced strong criticism of 
Britain's opposition to closer European integration. 


Mr Rifkind said the European Union ceased to exist 
unless all its member states could be accommodated. 


He spoke out after Chancellor Kohl, in a speech in 
Belgium, spelt out the dangers of Britain's approach 
and insisted it must not be allowed to delay ue process 
of integration. 


Speaking in the run-up to the crucial Intergovernmen- 
tal Conference in Turin next month, to re-write the 


Maastricht Treaty, Chancellor Kohl said last night: “The 
slowest boat must not determine the speed of the fect.” 


But, in robust language, Mr Rifkind countered Chan- 
cellor’s Kohl argument, saying: “The other side of that 
coin is that the convoy ceases to cxist if you do not 
accommodate all the ships within the convoy, so you 
have to find a balance. 


“You have to find a structure which all the countries 
concerned are comfortaSle with.” 


Mr Rifkind told BBC radio: “There are, of course, 
differences between Germany and Britain. | don't want 
tO pretend we see cye to eye on these matters because 
they (Germany) wish to advocate a greater degree of 
integration than we believe the people of Europe will 
be comfortable with.” 


Chancellor Koh! had insisted: “There is no sensible al- 


ternative to ever closer integration of European peoples. 
We can only protect our common interests if we speak 


with one voice and pool our resources.” 


Senior Briush sources insisted there was no fundamental 
difference of view between Britain and Germany. It was 


all a question of the degree of integration in Europe. 
They said: “Mr Kohl was right to say Burope could 
not return to old nation states, and that centuries of 


history of conflict had been replaced by a tradition of 
co-operation and consultation. 


“We also agree thal no one wants to see a Buropean 
superstate. 


“What we are talking about is the degree of integration 
in Burope. 
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“There is a debate going on about that, and thero are 
differences of view, though not as fundamental as some 
have suggested. 


“For example, only yesterday the Foreign Secretary 
attended a seminar in biunich at which the German 
foreign minister went out of his way to stress thal the 
UK and Germany agree on most matters of substance.” 


UK: Rifkind Praises Progress of Democracy in 
Russia 


LD0202172896 (internet) FCO On-line WWW Service 
in English 2 Feb 96 


[Extract from a speech by Malcolm Rifkind, foreign 
secretary, to the Westminster Foundation fur Democ- 
racy Conference, London, on Thursday, | February— 
‘Democratic Elections in Russia/Central anc Eastern 
Europe"” — FCO WWW headline} 


(FBIS Transcribed Text} I attach particular importance 
to the emergence of functioning democratic politcal 
systems in the countries of Central and Eastern Europe, 
including the former Soviet Union. This process is vital 
to the creation of the stable, peaceful Europe we all wish 
to see. 


Some concern has been expressed about recent trends 
in one or two Countries, notably the clectoral successes 
of former Communists. 


Well it is certainly true that not all partes who do well 
in elections would he one’s own choice. | dare say 
there are those in Britain, Germany, the United States 
or elsewhere, who might say the same of ther own 
countries. It is the nature of democracy. 


There may in some cases be real grounds for concern 
over a party's commitment to democracy and human 
rights at home, to peaceful and cooperative relations 
abroad. We must be alert to these thiegs, for they affect 
our interests too. Bul we must judge any party by its 
words and deeds today, as well as in the past. Nor 
should we lose sight of the gain that the democratic 


process itself represents. 
Consider the case of Russia, for instance. 


Boris Yeltsin is the first freely-clected President of 
Russia. The Russian Federation has just held free 
elections to the Duma. 


Now the attitudes of the Russian President, and of Duma 
deputies, are naturally matters of legitimate interest to 
other countries. But first and foremost Russia's Deputies 
today, and ‘ts President, are the choice of the Russian 
people. That is a huge, welcome change from the past 
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And it is for the Russian people to make their choices, 
as in any democracy, whatever outsiders may think. 
Remember that the Duma clections were the second 
successive free parliamentary cliections there. The ciec- 
torate was presented with a broad range of candidates, 
who themselves had access to a free media. Voter turn- 
out war healthy, and international observers judged the 
elections free and fa:r. 

So democracy is bedding down in Russia - with the 
uncertainties that electoral politics imply, of course. 
But the mere fact of the democratic process must be 
something to welcome. | am sure it will be reinforced 
by Russian membership of the Council of Europe. 
The key point for us in the West is that in this time 
of change in Russia we have important pieces of com- 
mon business to transact together. The Nuclear Safety 
Summit in Moscow. Negotiating a Test Ban Treaty. The 
CFE Review Conference. Developing Russia’s relations 
with NATO and the EU. Maintaining positive, effective 
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collaboration with Russia is a continuing imperative in 
1996. | am confident we can succeed in this. We have 
a firm basis of dialogue and co-operation to build on; 
in the UN; the G8; in Russia's special relationship with 
NATO. And I believe that Russian participation in IFOR 
can do more to build mutual trust than any number oj 
warm-worded Ministerial communiques. 


My point about democracy applies more widely than to 
Russia alone. 


In many parts of Central and Eastern Europe democracy 
is still in its carly days. In some cases the institutions 
of a democratic society remain fragile. That is why the 
work of organisations like the Westminster Foundation 
is $0 valuable. 


But ict us not lose sight of the progress that has been 
made. Let us be clear that the democratic decisions 
of other countries are something to work with, and to 
welcome; not a cause for anxiety. 
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Germany: Kunkel, Rifkund Discuss EU Policy 
AU0€92202/96 Munich SUFDDEUTSCHE ZEITUNG 
in German 3-4 Feb 96 pS 


[Report by Stefan Korncirus: “Alliance of Convictions’ 
Out of Vision and Sobering™! 


{[PBIS Transiated Text) Perhaps German-Briush rela- 
bons are & smooth as the foreign ministers of the two 
counties assure cach other because both countries taik 
tather frankly with each other. In this “alliance of con- 
victions,” as Klaus Kinkel calls it, the Germans take 
over the visionary part while the British, with their trend 
toward the pragmatic and their skill in argumentation, 
contribute to a sober atmosphere and insight (which the 
Germans admire secretly). If these qualities clash, this 
results at lcast in an exciting debaic, as it was held 
on Priday [2 February) when the foreign ministers of 
the two countries, their closest advisers, deputies, sci- 
entists, and journalists met at the invitation of the British 
Embassy and SUEDDEUTSCHE ZEITUNG in Mu- 
nich. The meeting, Chaired by British Ambassador Nige! 
Proomfield and Josef Joffe, head of the foreign policy 
department of SUEDDEUTSCHE ZEITUNG, was held 
to discuss the EU's common foreign and security pol- 
icy. 


Maicoim Rifkind and Klaus Kinkel, the foreign muinis- 
ters, both dic not succumb * + the illusion that the EU's 
common foreign and security policy is right at the top 
of the working agenda. However, Kinkel made it quite 
Clear ‘hat he sees only one cure for the increasing na- 
uonal egovem of the EU’ members: a common foreign 
policy that guns influence 'n Brussels via a foreign pol- 
icy plaroing aod mvalyris center and must finally be 
brought abou alec »\th the help of decisions by ma- 
jority. Kinkel sees the FU taken hostage by individual 
members. ft is “unacceptable” how Greece forced the 
EU's porition regarding the recognition of Macedonia 
[The Former Yugoslav Repeblic of Macedonia — FY- 


a policy against the will of a member that would finally 
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strongest members 1s inconceivable — the strain would 
be hardly bearabie. 


The differences regarding the issue of “common de- 
fense” are less great on both sides. The Bosman dilemma 
until the US. intervention and the limited means of 
the European armies in paruculas regarding reconnais- 
sanre have forced the Europeans to realize that the WEU 
[Western European Union), the EU's defense arm. will 
not be able to survive as an independent alliance in the 
foreseeable future. Nevertheless, the WEU will have to 
gain importance as a security instituuion if the Europeans 
want to pursue a credible defense policy — however, 
not in competition with NATO and not isolated from 
the Atlantic Alliance. 


Germany: Kohl Discusses European Security 
LD0302112096 Berlin DDP/ADN in German 
1010 GMT 3 Feb % 


[FBIS Translated Text) Munich (DDP/ADN) — Ger- 
man Chancellor Helmut Kohi has said Europe must be 
prepared in the future to assume more responsibility 
in the tasks of European and international crisis man- 
agement. Europeans cannot expect the United States to 
constantly take on the role of custodian of law and order 
in the “European house,” Kohl said at the 33¢ Munich 
Security Policy Conference today. 


One of the foremost aims of the Maastricht follow-up 
conference, which begins in Turin at the end of March, 
must therefore be a clearer profile for the Buropean 
Union in foreign and security policy. This also includes 


the castward expansion of NATO. Steps of fundamental 
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legitimate. However, NATO must also consider the 
security interests of Russia and Ukraine. 


NATO has already made it clea that it takes Russian 
concerns seriously and has, therefore, declared 11s readi- 
ness to deepen cooperation with Moscow. lt would be 
desirable for that Cooperation to resull in a special re- 
lationship between NATO and Russia, which could 5e- 
come the core of the future security architecture in Eu- 
rope, Kohl said. 


Germany: Kohl on Consequences of F sailed 
European Unity 


LDG202120196 Bertin DDP/ADN in German 
1034 GMT 2 Feb % 


(FBIS Translated Text) Leuven (Belgium) (DDP/ADN) 
— Federal Chancellor Helmut Kohl hus issued a strong 
warning against a failure of the European unification 
process. This was a “question of war and peace,” Kohl 
said today on receiving an honorary docioral: from the 
University of Leuven, Belgium. The chanceilor added: 
“My warnings may contain an uncomforabic truth. But 
burying your head in the sand docs not help. 


Kohl warned that a lack of momentum in continuing the 
unification process would result in not just a standstill, 
but a step backward. There must be no return to the 
old-style nation-state. This could not solve the major 
problems of the 21st century. Nationalism in Europe 
had moreover brought great suffering. 


The chancellor said the European states could only bring 
their Common interests in the world to bear adequaicly 
if they “speak with one voice” and combined forces 
Moreover they all needed Europe in order to remain 
competitive on the world markets. 


Kohl added that Germany had a “basic national interest 


in all neighbors belonging to the European Union one 
day.” He said: “Reason dictates that we Germans remind 
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ourselves again and again how our neighbors sce us. 
That image was sull marked by historic burdens, but 
also by the economic strength and population the sizc 
of a unified Germany. 


The chancellor said: “It is in our own best interests 
to reduce mustrust and behave like a reliabie partner 
A German foreign policy that did not stand by the 
principles and goals of European unification would be 
irresponsible.” 


Germany: Congress Said To ‘Lack Interest’ in 
Furope 

AU0302203206 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Feb 96 p12 


{Commentary by “Nm™: “No Interest in Europe’ } 


[FBIS Translated Text] Only 25 of the 100 Senators 
and hardly 30 of 435 members of the House of Rep- 
resentatives were in the room when President Chirac 
gave a speech in Congress in Washington. Even though 
there was a protest movement among the U.S. Con- 
gressmen because of the nuclear tests in Mururoa, this 
alone does not explain the insultingly obvious lack of 
interest in the French head of state. Recently, British 
ministers, who were invited to a reception in Wash- 
ington, noticed something similar, German dignitaries 
hoped in vain that they would find someone to talk to 
in the U.S. capital. Members of government and offi- 
cials regular|y come to Europe, but hardly any people's 
representative from the United States visits the old con- 
unent. Even though Washington is what sociologists cal! 
a seif-referential system — completely busy with itself 
and showing little interest in the outside world — the 
lack of attention to Europe ‘s still striking. New transat- 


lantic agreements and oaths of partnership will be of no 
use if politicians do not fill them with life. 
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BRO202131596 Paris AFP in French 
1636 GMT 1 Feb 96 


(FBIS Translated Text) Paris, | Feb (AFP) — European 
Minister Michel Barnier told the Senate on Thursday [! 
February} that France is determined to “progressively 
develop a European defense pillar.” 

Mr. Barnicr, who was being questioned by RPR [Rally 
for the Republic] Senator Yves Guena, Dordogne De- 
partment, on the between France and 
NATO stated: “Trust the president of the Republic and 
the government.” 

"We are ready to boost our commitment on one condi- 
tion: This commitment must be in proportion to the our 
partners’s readiness to proceed with a thorough reform 
of the Atlantic alliance and to develop a European de- 
fense pillar within that alliance, in agreement with the 
United States of course,” he said. 

According to the minister, the step that has been taken 
by France vis-a-vis NATO is not a “muffled step,” but 
one that is “clear and well thought out.” 


France: Hopes Bosnia Government Promotes 
Mostar Unity 

BROi02144096 Paris AFP in French 

1314 GMT I Feb % 


[FBIS Translated Excerpt) Pans, | Feb (AFP) — 
France hopes that the formation of the first Federation 
of Bosnia-Herzegovina Government will facilitate the 
reunification of Mostar, Foreign Ministry Spokesman 
Jacques Rummelhardt said on Thursday [1 February). 
“We hope that the formation of this government will 
encourage the Croats and the Muslims of Bosnia to 
quickly find an agreement on the reunification of 
Mostar,” he said. 

The formation of this government, which Paris 
weicomes “with satisfaction, “must contribute to 
strengthening the institutions of the Republic of 
Bosnia-Herzegovina and hence the peace accord,” the 
spokesman added. [passage omitted] 

France: Chirac on ‘Close’ U.S. Ties 

BROSO2 133896 (Internet) French Ministry of Foreign 
Affairs WWW in French 31 Jan 95 

[Speech by French President Jacques Chirac to the 
Prench community at the Preach Embassy in Washing- 
ton on 31 /anuary) 


(FBIS Translated Excerpt) (passage omitted) My visit 
must be scen in the context of relations based on 
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confidence and friendship which always have united our 
two untries. Long-lasting, solid, and close relations 
which are bound to become even stronger, this is the 
purpose of my visit. 


The quality of our current relations is based on a long 
tradition of ip between France and the United 
States. The Americans know they can rely on us and 
we know we can rely on them, even though they may 
sometimes regard us as a difficult ally. 


No, we are not a difficult ally. We are a reliable and 
solid ally. We have shown this at critical moments by 
being present, side by side. However, it is true thal 
we are a deranding ally, just as there are demanding 
friends. We have our viewpoints and we seize every 
opportunity to bring them home. We have our ideas and 
we seck to advance them. We have our interests and we 
defend them. 


However, we agree with cach other on essential issucs. 
Both France and the United States want to make their 
voices heard on the international scene. Because of our 
— to a large extent — common history, our conumon 
concept of the world, and our responsibilities in the G- 
7, the Security Council, and NATO, we even have to 


strengthen our cooperation. 


Together we are in Bosnia; together we are in the 
Middle East. 


Together we have to think about the uncertain post-Colc 
War world anc ct toward disarmament and against 
nuclear proliferauun. 


Finally, the Preach and the Americans together have 
to assume their responsibilities in the economic field, 
the issue of development not being the least important 
one. | put it forward as one of the essential topics to 
be discussed at the next G-7 meeting in Lyon in June. 


[passage omitted) 
; wanee: Article Views Chirac’s U.S. State Visit 


BRO202125196 Paris LE FIGARO in French 
2 Feb 9% p3 


[Article by Paul Gilbert: “Chirac: Reconciling the Two 
Visions of the Alliance”) 


terday called on Bill Clinton to “adam” NATO, saying 
that this is “indispensabic.” In a speech at the White 
House, the French president said he hoped for a “re- 
arrangement” of the “partnership between the EU and 
which is increasingly necessary for 

meeting with Bill Clinton, Mr. Chirac 
then made a speech to the U.S. Congress. 
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So what good 1s a tip to the States? The last state visit 
by a French president was during Francois Mitierrand’s 
first term. That was in 1984 whea the bipolar world or- 
der was still in place. Chirac was keen to stress that fact 
when be arrived and immediately stated his objective: 
To underline, by his presence. “the exceptional relation- 
ship that exists between France and the United States,” 
but also to bring it up to date. 


He played all his trump cards al once, the principal one 
appearing to be his delight at being back in America. 
He expressed this in the same forthright manner which 
was such a hit on his flying visit to Washington on 15 
June and which is always greeted here with a fnendly 
curiosity. Who is this man whose manner does not belic 
the “spirit of conquest” to which he so readily lays 
claim?’ 


Rapport 


The fact that he ‘s the political heir of General de Gaulle 
— that is to say the representation of a France reputed 
to be highly peculiar and impossible to deal with — 
doubtless gives Jacques Chirac a mystenous and larger- 
than-life image in America. However, he was careful not 
to present himself as such. To Congress he preferred to 
say simply that when he was in the United States as 
a student, and Laen as a driver and a waiter, what he 
had seen in America was “more than America,” using 
an expression of De Tocqueville. 


So much for reminiscences. Long gone were what 
the NEW YORK TIMES described as the “clegant 
ambiguities” of Francois Mitterrand, who had been 
unable wo conceal his inbibitions [as published) when 
faced with the beauty of the Potomac and who himself 
admitted that he had taken several days to “unfreeze” 
during his first visit. 


When he faced the Prench-American community on 
Wednesday night [31 January) in the imposing France 
House, flanked by his ministers de Charette, Millon, and 
Galland, and the National Council of French Employers’ 
President Gandois, Mr. Chirac improvised on the same 
subjects he would develop in Congress, and ages 
today in Chicago. He added oniy one cutting remark 
comeerning the boycott of the French language in the 
official documents of the Olympic Games in Atlanta. 


When Jacques and Bernadette Chirac wrived on the 
White House lawn, the rapport between the two presi- 
dents was obvious and illustrated Chirac’s advance de- 
cision: Do not do anything to annoy Clinton’ 


The Capitol, home of congressmen and senators, looks 
like the ballroom of an ocean liner. Speaker Newt 
Gingnch, who welcomed Chirac, had had a less than 


diplomauc exchange with the Prench president en route 


To strip away any ambiguity he admutied: “Of course, 
Our interests are not always the same.” It is best to say it 


President Chirac, aware that there is still a long way 
to go, mentioned the overhaul of NATO as required 
by its new missions and as illustrated in the Bosn 

theater of war. First of all he stood firmly by 


States in Europe and its military presence on European 
soil remain key factors in the continent's stability 


pillar” in the Alliance, an idea which dates back to 
Kennedy, without alarming the great ally or instigating 
a withdrawal. Subtly, then, Mr. Chirac spoke of a 
substitution role whenever the United States does not 
want to commit its land forces. He mentioned France's 
return to NATO's military structures and threw in the 
idea of a “transatlantic charter” for the next century 


Before he left Paris, Mr. Chirac had called Mr. Major 


Out an optimistic view of the future: “The United States 


will increasingly find the EU to be a great partner” 
Closing the loop, he then had to return to the essential 
driving force behind the operation, namely “the joint 
efforts of Prance and Germany” as a foundation for the 
creditworthiness and ambivon of Europe. 


Naturally he had to be courteous. On the delicate subject 
of development aid and the payment of UN bills, 
President Chirac issued no admonishment. He simply 
stressed the fact that Burope gave poor countries three 
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times more aid than the United States and that © polsucal 
and moral requirements come into play in addition to 
our common interests. His tone was firm rousing. and 
solemn. Mr. Clinton was well pleased, faced as he is 
with a Congress with which he finds it hard to deal. 


Pranmce: Article Views US. Foreign Ald Budget 


BRO202144896 Paris LA TRIBUNE DESFOSSES 
in French 2 Feb p4 


[Acticle by Pascal Aubert: “Chirac Favors New ‘Chart’ 
Between Paris an’ Warhington’) 


[FBIS Translated Tert) Since the cad of the Cold War 
and the rivalry with the foriner USSR, the United States 
is ostensibly claiming for itself — and often arrogaung 
to itself — the role of the arbiter within the new world 
order. To this end, it can rely on a diplomatic apparatus, 
and sometimes 4 military onc, which can act all the 
more freely given that there is no longer any sizabiec 
counterbalance. However, the United States seems to 


nation” must fa budgetary constrain’s, the Prench head 
of state acknowledged. “Burope too. Prance too,” he 
pointed out to the listening U.S. congresemen 

However, this is not 4 good reason for the wealthier 
countries to neglect their responsibility vis-a-vis the 
less privileged countries. Mentioning, in support of his 
argument‘. the substantial efforts made by the Buropean 
countries to offer aid compared with te United States 
relative parsimony « this field (Burope, he stressed 
“gives the poor countries over USD biluon every year 
twee mes more than the United States”), the Preach 
president tried 'o convince b. audience that solidanty 
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to give up implementing huge cuts in the foreign 
aid budgets? No dowm further arguments will be 


FRANCE is 
needed to cure them from thew budget-axing zcal. A 
significant sign: This part of Chirac’s speech was met 
with silence bordering on indifference. No sooner heard 
than forgouen 
On the other hand, the president of the Republik 
sored & major poimt when he recalled bus recesi 
decision 0 pul 4 stop to suclea testing. “For ever, 
he asserted, thus giving rise to loud applause from 
the sadience, among which certain congressmen — 
who had decided to boycott his presence in protest 


disarmament, promising a sumber of “initiatives” in the 
next few weeks. The platform offered to him by the 
U.S. Congress seesed like a good occasion to make his 
voice heard. But the president decided otherwise 


He was more cloquent about his view of the transfar- 
mations NATO requires to adapt “to a different uni- 
verse from that which witnessed its birth.” For Chirac, 
NATO's Buropean countries should be able to “fully as- 


balanced scheme which Washington is sul! far from 
subscribing to, but which will only become more 


credible provided that the EU is capable of developing 
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16 SPAIN 


(PBIS Translated Text) Madnd — According to Econ- 
omy and Pinance Minister Pedro Solbes. to comply with 
the Maastricht criteria Spain will have to reduce gov- 


crament expenditure by 350 billion pesetas in 1997. 


unknown as such — will prevent Spain from attaining 
the single currency, Solbes added, since the lowering of 
the personal income tax rate and welfare contributions 
alone will reduce revenue by 2 willion pesetas. Solbes 
showed himself cauvously willing to negouate Gener 
alta (Catalan autonomous government) Premier Jordi 
Pwjol’s proposal for increasing the sulonomous Commu 
mies’ share of personal income tax to 40 percent 

The initial estimates of the 1997 budget made by the 
Economy and Finance Ministry show that, to put the 
budget defictt at 3 percent of GDP, it will be sufficient 
© Cul government expenditure by 350 billhon pesctas 
Revenue should increase by 7.5 percent; that is, less 
than in 1995 (8.6 percent), but virtually the same ws 
in 1996. With this, Spain will be able to attain the 
single currency from the outset, according to what Pedro 
Solbes stated during the presentation of the PSOE's 
[Spanish Socialist Workers Party) economic program 
for the coming election, together with Socialist floor 


i 


mcrease and the leve! of social services and benefiu 
will be masmtained. The economy will grow by around 
3 percent and ination should be below that percentage. 
according to the PSOE’: elecvon program. 


Two Triftiee Cost 


All the Socialist program's benefits were denied yesier- 
day for the People’s Party's still not officially presented 
election program. The People’s Party's two main cco- 


Almunia’s words, this will cause “a tremendous bud- 
get deficat” which will prevent Spain from being among 
the EU countries introducing the single currency in 
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1999. “Economix growth will be curbed,” Almunia said, 
and “4-percent growth.” as the People’s Party promises. 
“will not even remotely be achieved” 

If the People’s Party's proposals were applied to the 
letter, Solbes added, the government det would take “a 
course” simular to that of the autonomous Communities 


governed by that party. The minister gave the following 
figures: In Galicia, det increased between 1992 and 
1994 by 164 percent, in Castilla-Leon by 183 percent; 
and in the Balearics by 135 percent. 


Solbes rejected the People’s Party program but winked 
at Convergence and Union, just in case. The minister 
said he is willing, in the event of winning the March 


— Promote more stable employment. 
— Consolidate unemployment benefits 


— Promote agreements between employers and trade 
umions on redistribuung labor 

— Provide better quality vocational traming 

— Promote temporary training in companies. 


— Provide assistance, through the National Employ- 
meat Institute, to groups with ihe greatest difficulves in 
finding employment 


Structural Reforms 

— Libderalizing the professions, the pharmaceuucal. 
transport, and telecommunx ations industnes. and agr- 
culture 


~~ Greater wansparency in the costs of financial scr- 
vices. 


Taxes 
— Masntai the individual tax burden 
~~ Uncover 400 billion pesetas per year in tax fraud 
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— Elaborate a charter of tax payer's rights and dutics. 


— Reduce the top marginal rate of personal income tax 
to SO percent. 


— Review fiscal costs. 


— The housing allowance will be applied to the first 30 
millon posetas. 


— Fiscal support for rented housing. 


— Gradual and selective reduction of deductions on 
earned iecome. 


— Retention of invesument funds’ tax advantages in the 
event of a switch from one to another. 


— Liquidity for pension funds in the event of unem- 
ploymem or early retirement. 


— Reduction of inheritance tax when the normal 
residence is involved. 


— A 25-percent reduction of inheritance tax for busi- 
ress asec 


— Introduction of ecological taxes. 


Badget Policy 
— Reduce the budget deficit to 3 percent in 1997, bring 


— New general budget law to control government 
expenditure 

— Reorganization of the central administration to 
prevent duplication with the autonomous communities: 


— Contiauation of the privatization program. 
Social Remetts 


— implementation of the Toledo Pact on pensions. 


— Maiateia level of protection and social services 
achieved 


SPAIN 17 


Spain: Westendorp on Beigrade Diplomatic 
Representation 


LD3001 104396 Madrid RNE-1 Radio Network 
in Spanish 0700 GMT 30 Jan 96 


(FBIS Translated Text) [Announcer] In Brussels, the EU 


make the strict implementation of peace in Bosnia a 
condition of diplomatic recognition. Our cc rrespoaccat 
from Brussels reports. 


[Correspondent] The EU is showing itself incapable of 
reaching an agreement on the recognition of the Federal 
Republic of Yugoslavia; a failure which leaves cach 
of the member countries free to adopt this decision. 
Some members consider the time has not yet come. 
They believe this recognition is a diplomatic weapon 
in the event of the Serbian authorities straying from 
the fulfilment of the peace agreements. The Spanish 
Government hoped for a solution from all the 15 
member states, and it believes that if need be the Union 
has other means of pressure available to it. The foreign 
minister, Carlos Westendorp, says he is not in a burry 
to raise the diplomatic rank of our representative in 
Belgrade 


[Westendorp] We shall sce when and if we make the 
decision to raise the level of our embassy. It is a matier, 
let us say, which we have complete calm and freedom 
of movement to carry out [as heard) 


[Correspondent] Mostar is the key to success for the 
continuity of the Croat-Muslim federation. He (Westen- 
<. 9) expressed support for the EU administrator, Hans 
Koschnick, who in his mediation work will have the co- 
operation of the former Spanish defense minister, Julian 
Garcia Vargas. 
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Denmark Denmark: ‘Avalanche’ of Bosnian Refugees 


Denmark: Petersen, Hackkerup on Funding Bosnia 
BROSO2124096 Copenhagen BERLINGSKE TIDENDE 
in Danish 2 Feb 9% pi! 


[Report by Bent Winther: “Bitter Dispute over Bosnia 
Biilions*) 


(FBIS Translated Excerpt) Even though the United 
States and Burope managed to agree last year to send 
a peace force of 60,000 men to Bosnia-Herzegovina, a 
major money row over the bill for the reconstruction of 
the country has now flared up. 


Everyone agrees that the success of the peace mission 
depends on the civilian part of the operaton — recon- 
struction, the sciting-up of a police force, and a new 
economic sysiem. Bul who is going to pay the over 
30 billion kroner which the World Bank has calculated 
even the most rudimentary reconstruction of the country 
will cost? 


Both Foreign Minister Nicls Helveg Petersen (Radical 
Liberal Party) and Defense Minister Hans Hackkerup 
(Social Democratic Party) are concerned about the 
tansatlanuc dispute 


“The civilian part will soon determine whether it will 


United States. A conference of donors which wil! decide 


Expected 
LD0402221096 Helsinki Suomen Yicisradio Network 
in Finnish 1530 GMT 4 Feb % 


(FBIS Translated Text) Denmark is preparing itself for 
an avalanche of Bosnian refugees. The sew immigrants 
are expected to arrive from Germany, which has decided 
to return the refugees to Bosnia. 


(Correspondent) Next July, Germany will start the 
repatriation of 320,000 Bosnian war refugees. First to 
be sent off will be lone, healthy adults, as well as peopic 
with families whose relatives are already in Bosnia 
However, not all refugees can or want to return to 
Bosnia. 


After a few atiempts at illegal entry, the fear has 
arisen in Denmark of a mass avalanche of refugees 
secking to get into Denmark from Germany. The police 
have already received instructions from the Ministry 
of Justice to tighten surveillance of the border. Birt 
Weiss, Social Democratic internal affairs minister, said 
Denmark would return to Germany all war refugees 
who enter the country illegally. The UNHCR, the 
EU countries, and Bosnia’s ne/ghboring countries will 
discuss the issue of repatriating the Bosnians in March 
According to Weiss, Europe should now find a joint 
policy on the refugee issue without delay. The countnes’ 
practices differ too much. 


[Begin Weiss, in Danish fading into Finnish report) For 
the 20,000 or so Bosnians who have arrived in Denmagk. 
the decision to return is voluntary. Most of them have 
already been granted asylum in Denmark. However. 


repatriation is being encouraged with a travel alloweace 
of 12,000 marks. 


Norway 
Norway: Scientists Blame Russia for Rise in 
Radisition 


LDO202101896 Moscow Rusnan Public Television 
First Channel Network in Russian 
0900 GMT 2 Feb % 


[PBIS Translated Text) A slight rise in the radiation 
level has been registered in the northern area of Norway 
which borders on Russia lan sCrenusts maintain 
that this radiation rise is not from natural causes and is 
caused by the discharge of radioactive clements into the 
environment, probably from a nuclear reactor. 
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Sweden 


Sweden: US. Overteres Seen Jeopardizing JAS 
Sales 


BROSO2123596 Stocthoim SVENSKA DAGBLADET 
in Swedish 2 Feb 96 (NARINGSLIV section) p 2 


[Report by Sune Olofson: “Bait a Threat to JAS Deal”) 


(PBIS Translated Text) The United States is sicpping 
up the competition over fighter planes for Hungary. the 
Czech Republic, and Poland. The US. Air Force is now 
ready to rent out used F-16's to foil Saab's attempt to 
sell the JAS 39 Gripen fighter. 


“The Americans are incredibly on the ball nght now, we 
do not have an casy time ahead of us.” Sash managing 
durector Bengt Halse sad. 


Hungary has started technical evaluation of the 39 
Gripen, and Saab is intensifying its efforts in Poland 
and the Czech Republic. Ai stake are contracts totalling 
25-30 billion kroner. 
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Gcfense solubonms. lt will then be wery difficul for Saab 
and the European mwrcraft industry to come back and sell 
new fighters 


Attractive Cooperation 


Bul tt is also a fact that Saad is offering Hungary 
attractive long-term industrial cooperation as well as 
cooperation with is partner, Briush Acrospace. afier 
possible NATO membershap. For several years sow 
the United States has been unsuccessful in selling thc 
carhest vermons of the F-16 on the imternavona! market 
The United States flocs the C and D versions today and 
wants to get nd of the oldest aircraft 


Hungary 1s considering buying about §O fighter plancs. 
Poland 100. and the Czech Republic 24. The old Russian 
Mig aircraft are to be replaced. The twee countries 
ccomomes are strained 


Al the same tome, however, they are more of less forced 
to renew thew equipment aficr thew liberation from the 
Soviet Union and the collapse of the Warsaw Pact 


Sweden: War Crimes in Former Yegoslevis 
Condemned 


LD0202172196 Belgrade TANJUG in English 
1558 GMT 2 Feb 


[PBIS Transcribed Text) Stockholm, Feb. 2 (TANJUG) 
— Swedish Undersecretary for Foreign Affairs Andreas 
Byurner [name as received) said Priday that his country 
oy etenng | condemned all war crimes commiutied in 


Subsequently, crimes commutied against Serts cannot 
be disregarded. which is still frequently the case, 
especially im mass media . 1 was beard in talks 
between Byurner and Y v Ambassador to Sweden 
Alcksandar Prija (name as received) 


Prija submitted to Byurner, who recently chaired a con- 
ference of the Organisation for Security and Cooper- 

in Europe ( ) in Stockholm, a 
ommiutiee 


Byurner and Prija discussed also the OSCE’s current 
Mvity aimed a a speedy reintegration of Yugoslavia 
imo the OSCE, which Swoden backs through its ranking 
officials in the organisavon 

The talks also dealt with speedy preparations within the 


Union for a full normalisation of relations 
between the EU member<ountries and Yugoslavia 





i 
i 
f 
i 
f 
| 











2 CYPRUS 5 February 1996 co) 


Cyprus: Kiiridhis on US. Greece-Turkey Policy Cyprus: Kiiridhis Questions EU as Security 
NCOS02 104896 Nicosia O AGON in Greek 4 Feb = @aarantor 


the Cyprus issue. For it to do that, Greece would have = [Kilirichis}] The safety the EU offers Cyprus must be 
to win the war and say “sign bere” or Turkey would. im line with the issue of broad guarantees. We we oot 
Any such collision must first be allowed © reach hat = merely asking to join Burope. We ask hat whens we we 
pount and then be taken to the negouaung Labie in Burope, there be Buropean guarantees for Cyprus” 
territonal . and consutuuonal 
But what is important before engaging in such 4 ode. Char Dusen be om must jcia Greece 
collision is that the one who is responsible Believes = ye) ang Britain in this. This means that if there is 
he will have the advantage ai the negotiating table, (aioe in Cyprus it will not be handied between Greece 
But i will take « long-term collision to achieve thu and Turkey with the British keeping s neutral stance. 
| do not believe NATO would be willmg to allow 5, 111) ne handled within a broader circle of Buropeas 
& collision between Greece and Turkey to go on for guarantor powers. | am not saying thet joining Burope is 
months, supposedly to solve the Cyprus prodiem enough. We are saying it is cnough in Gis sense: Turkey @ 
Let us look at things reasonably A collision that would Cannot intervene in some European country arbitrarily 


go a long way toward resolving the Cyprus issue would ‘But if there is real tension Mat could give Turkey the 
not resolve Greek-Turkash differences The differences mgm to imervene—ot that it has that nght bul 1 could 


[Kiiriiis) If we felt Gee National Guard could hae- 
ie a Turkish stack with Turkey's contiguous support, 
we would sot have proceeded with the joint defense 
doctrine We would sot have proceaded with the arma 
ments 








© probed widow parmmare of Ge copyrg® cons 














FRIS- WEL 96-424 
5 February 1996 


We sood wmamess. And we will scod Greece's 
wvolvenent and support Cyprus canpot fight s war with 
Tukey doar, hoping & could wis HX wi 50 suppor 


Unat the Unned Sustes is senously Concerned—s0 should 
NATO be—aebout avoiding a Greek-Turtish colhmon, 
then, with he comphasis co the joint defense doctrine, 
its concern increases. The result will be a greater desire 
to play a role im resolving the Cyprus issuc. [passage 
orn tied | 


Cyprus: Greek Contingeacs Pian for War With 


NCO402151996 Nicoria O FILELEVTHEROS 
in Greek 4 Feb 6 pi 
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wade a credible Geterrent. There was also paralic! mo- 
bilizaos and a croditie Geterrem force provided for 
Thrace and the remaining Acgean wlands that we stu- 
med in Gangerows rones opposite the loman Coast 


Also, in Cooperation with the Cypnat National Guard 
the unified defense Gactine was implemented to rem- 
force Cyprus’ Geterrem force against any possitic Turk- 
ish move against thu wland 


Stage two: Taking for granted the political will of the 
country's leadersiup to stick to its princeples even to the 
pownt of a hot incident and not cachuding the possitlity 
of was, the plan provides for the following more specific 
moves in case <f 5 Turkish provocation 


a The special forces are to recapture any military pounts 
that the enemy occupies if is initial Moves for cuthar 
tmulitary of psychological reasoms. for crample in order 
to Create impressions 


The islet incident belongs in this category since Ht was 
captured by Turkish frogmen (a move that had ‘een 
foreseen as a possitility on one of the ncarhy wicts) 
The operation for this specific isiet would take no more 
than 10 minutes 


b. The naval force maneuvering near the isict is af battle 
stations and all units have thei targets ,acked out 


¢ Semultaneous unconvenvonal wartare operations are 
planned for special forces along the coast of Asa Minar 
and inland. The special forces intend to cause damage 
to installations vital for the Turkish military forces, for 
cxample the [Ali Aya) rrfinery in trmir, we well 
other chosen civilian targets. Also included ae Mows 
against key people in the politx al-mulitary leadership 
(modeled on the “Kremlin incineration” (previous two 
words in English)) 


4. Al the same time, the Corsaw une is to bet he C} 
factlues [previous two words in English) (command. 
convol, and communications centers), as well as the 
opponent's air and naval bases, which could not he he 


in any other way 


Stage three Among a sumber of military Mows eave. 
aged for the casters front. the main one Concerns a naval 
boackade of Turkey, inchading for cuample the closure 
of Canakkale and the Diockade of Irma 














2 GREECE 


Greece: Government Reaction to U.S. Position on 
Aegean 


NC0202163596 Athens ET-1 Television Network 
in Greek 1300 GMT 2 Feb 96 


(FBIS Translated Excerpt] We now link up with the 
Chamber of Deputies where the prime minister held 
a serics of important meetings. Our correspondent 
[Athanasiadhis]} The statement by U.S. State Department 
Spokesman Nicholas Burns when he called upon Greece 
to negotiate with Turkey on the status of Imia and other 
islands has drawn reaction from the Greek Government. 


Regarding the visit by Holbrooke, U.S. Ambassador 
take place, that it depends on Mr. Holbrooke's sched- 
ule, 


{Announcer} The U.S. position on Greek-Turkish affairs 
drew a strong reaction from Foreign Minister Theod- 


within the EU. We now link up again with the Cham- 
ber of Deputies, where the meeting took place and from 
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the Government Committee will decide on Monday [5 
February) whether the Holbrooke visit will take place 
and if talks will be held in Athens. 


back the statement. We now go to the video recording 
of Mr. Pangalos’ statement. 


international relations. Therefore, we believe that for 
this reason the United States shouid express disapproval 
of the aggressive and threatening side, which in this case 
is Turkey. 

(Unidentified correspondent} Has any demarche been 
made protesting this statement? 


[Pangalos}] The statement by Mr. Burns? Mr. Burns 
merely reiteraied what the Americans have told us 
repeatedly at all levels. | do not think that cach time 
someone at the State Departmcat says something ‘hal 
we dislike we should |-ige a protest. 


[Unidentified correspondent} Has Mr. Holbrooke also 


said this? Has all that was said by Mr. Burns also been 
said by Mr. Holbrooke? 





ing Gapuich: (Pangalos) It is the official U.S. posiuon that Greece and 
[Meletis} Mr. Theodhoros Pangalos held a long meeting Turkey must resolve their dispute through negouations. 
with the Greek Eurodeputies this and briefed = This position is identical to the Turkish view and we do 
them on the latest developments in Greek-Turkish af- noi accept it. [end recording) 
fairs and exchanged views with them. One positive point 
is that there was unanimity among the Burodeputies Greece: Spokesman Says U.S. ‘Does Not Know 
from all parties on the need to promote our country’s Facts’ 
rights within the European sphere. Also, the Foreign 1909202165896 Athens ET-1 Television Network 
Ministry is pondering the stance of the Americans and 
satements by US. officials. Yesterday, Mr. Pangaiocs C708 [900 GMT 2 Feb 90 
denied Mr. Holbrooke's allegations that there was a [(FBIS Translated Text) Government spokesman Dhim- 
Greek commitment not to extend its territorial waters itrios Reppas said today that when the Americans 
to 12 nautical miles. Showing how concerned and care- talk abou! commitments they do not speak the truth. 
ful the Greek Government is about these allegations, He added that (State Department spokesman Nicholas) 
particularity at a time when Mr. Holbrooke’s visit has § Burns docs not know the facts and that State Depar- 
just been announced, Mr. Pangalos reiterated today that ment positions create the basis for a permanent source 
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of tension in the area. We now link up with our studio —_ this policy. Of course. the statements by US. officials 
os Mourouzi Sweet [location of press ministry] where express the policy of thal country, which we do not 
our political correspondent Dhimitriog Trikas the agree with, because we believe thal they also reflect, i/ 


which will meet on Monday [5 February] will decide 
to Mr. Holbrooke and, if the 
what issues would be discussed 
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this chapter of Greek-Turkish disputes. We believe 
chapter cannot include anything more than the 
legal problem of the continental shelf, for which we 
have made staiements repeatedly. | repeat that these 
positions, which might reflect U.S. policy, find us in 
complete disagreement. We believe that these positions 
do not help whatsoever in normalizing Greck- Turkish 
relations, even though the United States talks about 
being interested in promoting the normalization of these 
relations. We believe thai these positions crceatc the basis 
for a permanent source of problems. This is why we 
oppose completely these positions. [end recording) 


Greece: Holbrooke Said Not Welcome as Mediator 


NCO402181296 Athens | KATHIMERIN] in Greek 
4 Feb pé 


(Report by K. P. Papadhiokhos] 


[FBIS Translated Excerpt) Discontent, introspection. 
and concern prevail in Athens in relation to Washing- 
ton’s stance after recent developments. These are the cir- 
cumstances under which the prospects of Richard Hol- 
brooke’s visit to our country will be considered tomor- 


row by the government committec. 


Athens has expressed strong displeasure at the policy of 
“equidistance” followed by the United States through- 
out the crisis over Imia. The United States has in fact 
accepted the Turkish ciaims to the Greek islets. Also 
Athens made sure it was understood that Holbrooke's 
insistence on stressing in his interviews that the lower- 
ing of the Greek flag on Imia was part of the negotiated 
agreement and that the Greek Government was com- 
mitted to not Carrying out the extension of its territorial 
waters to the 12 nautical miles does not make him an 
especially welcome mediator. 


This is even more truce now that the State Depariment 
has announced that Holbrooke will attempt to get 
Athens and Ankara to “mutually accept” an agreement 
“on the issue of the rocky islets’ sovereignty” and on a 
set of confidence-building measures in the Acgean 


It seems that the government has already drawn up its 
positions on these two issues despite visits to Athens by 
Holbrooke or any other U.S. official. 


In no case will Athens agree to discuss with the US 
imtermediary the issue of the Greek islets or to pul any 
issue of national sovereignty on the negotiating tabic 
The government intends to present legal arguments that 
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measures om the Aegean proposed by Washington. 


im Greek 1900 GMT 4 Feb 96 


this a short while ago in Rhodes. Commenting on the 
criticism, Skandhalidhis said the party supports the gov- 
ernment’s handling, which it considers as successful. 


[Unidentified correspondent} The security in the Aegean 
must be supported by development, stressed the PASOK 
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party secretary general while speaking al a party meci- 
ing in Rhodes. Referring to the recent crisis in the rocky 
islets of Imia, Konstandinos Skandhalidhis described the 
government's handling as successful. [passage omitted) 


Referring to Holbrooke’s possible visit to Athens, 
Skandhalidhis said this is not the right time for such 
a visit. The PASOK secretary general also referred to 
internal party issues. [passage omitted] 


Greece’s Pangalos: Opposes Turkey EU 
Membership 


NC0402185996 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 4 Feb 96 


(FBIS Translated Text} Turkey continues to be provoca- 
tive. At soon Turkish acting Prime Minister Deniz 
Baykal said the incident at Imia was just the beginning 
and added provocatively that Turkey will reexamine the 
status of the hundreds of islets. 


Foreign Minister Theodhoros Pangalos reacted immedi- 
ately and asked Turkey to stop the [words indistinct), 
stressing that Greece will do everything possible io pre- 
vent Turkey's accession to the EU. 
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Baykal noted that “a successful maneuver was car- 


to protect its sovereignty it, NOt to Occupy it. 
Deniz Baykal explained that the authorities thought it 
would be better to land the SAT commandos on the 
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not achieved by meas of personal decisions or actions.” 
[passage omitted) 


Turkey: Ciller Relinquishes Task of Forming 
Government 


TA0302145896 Ankara TRT Television Network 
in Turkish 1300 GMT 3 Feb 96 


[FBIS Translated Text] The True Path Patty (DYP) 
General Administrative Council has decided to relin- 
quish the task of forming a government that President 
Suleyman Demirel assigned to Tansu Ciller, DYP leader 
and prime minister. For this reason, Demirel will receive 
Ciller at the Cankaya Mansion at 1800 [1600 GMT} to- 
day. The meeting of the DYP General Administrative 
Council, which convened under Ciller, lasted an hour 
and a half. 


A statement that was issued after the mecting noted that 
the DYP is definitely against any determinations that are 
outside the framework of the system. It also described 
the formula that stipulates that the post of prime minister 
be given to someone who is not presently a party leader 
as an interim regime model. 


Recalling that al! the possible alternatives for forming 
a goveroment that Ciller proposed to Motherland Party 
leader Mesut Yilmaz have been rejected, the statement 
added: It was decided that the authority granted to the 
DYP leader to undertake work to form a government 
should continue, but that the DYP leader should at this 
stage give back the task of forming a government to the 
president. 

A statement issued by the Press Center of the Prime 
Minister's Office notes that Ciller will be received by 
Demirel at the Cankaya Mansion at 1800 today. 


[Ankara ANATOLIA in Turkish at 1450 GMT on 3 
February adds: “DYP leader Tansu Ciller announced 
that she has given back the task of forming a govern- 
ment to President Suleyman Demirel.” | 


Turkey: RP Insists on Erbakan as Prime Minister 


TA0402193196 Ankara TRT Television Network 
in Turkish 1800 GMT 4 Feb 96 


(FBIS Translated Excerpt) Welfare Party (RP) deputy 
leader Recai Kutan has said that the RP will not accept 
a government model if RP leader Necmettin Erbakan is 
not prime minister. 


Al a news conference in Ankara, Kutan said that the 
RP is always ready to discuss matters outside the 
premiership and to conclude them with fairness. He 
said that the RP does not find the rotational premiership 
model realistic or beneficial for the country. 
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Kutan said that if the RP sets up a coalition government offers made by the DYP without even consulung ihe 
with the Motheriand Party [ANAP], ANAP leader concerned councils of his party. Golhan said he wonders 
Yilmaz will be equipped with the most extensive what offer Yilmaz will oring to the DYP. 
openly spam soetinaies jus Golhan went on to say that as the DYP icader, Tansu 
Ciller cannot transfer to anyone else the authority © ver 
[Begin Kutan recording) Let us assume that Mr.Erbakan ww her by the party's central administauve council 
becomes prime minister and Mr. Yilmaz deputy prime 
minister. Of course, we will sit down to determine (Begin Golhan recording) All the offers we made were 
the duties and suthorities ciesrly. You will see that "<td by Mr. Yilmaz one by onc. That is possible. 
Mr. Yilmaz will be equipped with the most extensive  owever. he should not have done it with the purpose 
powers, and agreement will be reached on a protocol of justifying his future steps. He can go and set up a 
whereby he will be able to render the most beneficial “°ulltton with the Welfare Party (RP|. We will accept 


. 
i 
, 


determined in a coalition protocol. Of course, it 
be logical to enable the person who wants to serve more 
and who wants to do more useful work to do so. [end 


The RP deputy leader pointed out that government mod- 
els that have not been used so far, such as the rotational 


premiership, will place pressure on the system. [passage 
omitted) 


Turkey: DYP Will Not Support Yilmaz-Led 
Coverument 


TA0402 193496 Ankara TRT Television Network 
in Turkish 1800 GMT 4 Feb 96 


is no other alternative. He can reach an agreemen' cither 
with the RP or with the DYP. It is being said that he 
will try to set up a minority government — very pood. 
However, how can we say yes to the honorable ANAP 
leader who did not accept our offer? It is impossibic. If 
he has any additional offers, if he is going to make any 
compromises.... [pauses] This time he musi come with 
a compromise, and he must overcome the anger he has 
been feeling toward Tansu Ciller for the pas: few years 
[end recording] 


The DYP deputy leader said that the historic respon- 
sibility for wasting an oppcrtunity for cooperauon thal 
can lead to the future unity of the iwo parties wil! lic 
with the ANAP leader. He added that history will teac 5 


a lesson to those resporsibie. 


Asked to comment on allegations that 20 DYP !-pucs 
will support a government established by Mesut Yi‘ a 
Golhan said that not even two deputies from hus party 
will support such a government. 
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